ECHO Token Whitepaper

|. Executive Summary

The ECHO Token is a transformative digital asset at the heart of the Echo ecosystem—a
next-generation tokenized investing platform designed to bridge traditional financial models
with blockchain innovation. Built as a real yield token on the Ethereum network, the ECHO
Token distributes 50% of the fees generated from both EchoX and Echo Pro (the advanced
version of our exchange) as stablecoin (USDC) yield. This real yield represents the
platform’s top-line revenue from core trading activities. In addition, the token employs robust
tokenomics, including a fixed total supply and a deflationary mechanism. This whitepaper
outlines the token’s strategic framework, utility, and roadmap, establishing its role as a
cornerstone for both immediate platform functions and future ecosystem integrations.

Il. Introduction

The Echo ecosystem is poised to revolutionize tokenized investing by merging blockchain
efficiency with the stability and familiarity of traditional finance. The ECHO Token serves as
the foundational element of this ecosystem, integral to our Phase 1/MVP rollout. With the
imminent launch of the EchoX centralized exchange, Echo Elite (our Protected Cell
structure), and innovative custody solutions, our mission is to democratize access to
financial services, empower investor participation through decentralized governance, and
create a self-sustaining revenue-generating asset. This whitepaper provides a
comprehensive overview of the ECHO Token’s design, purpose, and strategic outlook.

lll. What is ECHO Token?

The ECHO Token is a digital asset developed on the Ethereum blockchain that functions as
a centralized exchange token with real yield capabilities. Unlike traditional securities, it is
classified as a virtual asset. Its unique value proposition is derived from its direct linkage to
platform performance and its ability to generate predictable yield for token holders.

Key Definitions:

e Real Yield: A yield directly tied to the revenue generated by the
platform—specifically, the combined fees from EchoX and Echo Pro, which together
represent the platform’s top-line revenue.

e Echo Elite Minimum Holding: We require Echo Elite accounts to hold a minimum of
$5000 of ECHO Token.

e Buyback and Burn: A deflationary mechanism where a portion of revenue is used to
repurchase tokens from the market and permanently remove them from circulation,
enhancing scarcity and supporting long-term token value.



IV. Investment Strategy and Real Yield Model

The ECHO Token’s investment strategy integrates time-tested financial valuation models
with innovative blockchain mechanics. Central to its appeal is the revenue-sharing model:
50% of all fees generated on both EchoX and Echo Pro are distributed daily to token holders
in USDC. This approach mimics dividend-paying stocks, whereby token value is directly
linked to the success of the platform. Our model adapts the traditional Dividend Discount
Model (DDM) by incorporating the time value of money and forecasting yield growth based
on increased trading volume and user engagement. As the Echo platform scales, heightened
exchange activity translates into higher yield payments, thereby reinforcing the token’s
long-term investment potential. This strategy helps our company boost the long-term value
of the ECHO token, thereby maximizing the benefits derived specifically from the marketing
allocation.

To earn yield from your ECHO token, simply activate yield participation on your Echo
account by transferring your tokens into your designated ‘savings account’. This process
does not lock your tokens; it only segregates them from your active trading assets. Please
note that, at this time, yield payments will only be made to ECHO token holdings within the
Echo ecosystem.

V. Tokenomics and Issuance Schedule

The ECHO Token is designed with a fixed total supply of 1 billion tokens to promote
long-term value and sustainable growth. The allocation is strategically divided among
various stakeholders to balance community growth, team incentives, and market liquidity.
Vesting schedules with defined cliff periods and monthly releases are implemented to ensure
market stability and continuous engagement.

The following table summarizes the issuance schedule:

Allocation Cliff Release PCM Time Until % of Token
Category (Months) (%e/month) Circulation Total Allocation
(Months) Supply (Millions)
Community 6 2% 50 30% 300
Foundation
Team 12 3% 34 20% 200
Marketing 6 2% 50 18% 180
Liquidity 0 - - 15% 150
Pre-Sale 3 11.1% 9 7% 70
Whitelist 0 - - 5% 50

Seed 6 8.3% 12 3% 30



Public 0 - - 2% 20

VI. Utility, Governance, and Buyback & Burn
Mechanism

The ECHO Token offers far more than a yield-bearing investment. It provides critical utility
within the Echo platform:

e Access to Platform Features: Token holders enjoy fee discounts, premium trading
tools, and early entry into new services.

e Governance Rights: Holders can participate in platform decision-making, including
fund allocation for the Echo Foundation and other strategic initiatives.

e Buyback & Burn Mechanism:
The platform employs a deflationary mechanism wherein 10% of daily revenue from
both EchoX and Echo Pro is allocated to repurchasing tokens on the open market.
These repurchased tokens are then permanently removed ("burned") from
circulation. This process is designed to enhance scarcity over time, potentially
increasing the token's intrinsic value as demand grows and the circulating supply
diminishes.

This integrated approach aligns the interests of token holders with the overall success of the
platform while ensuring continuous value support through controlled token supply dynamics.

VIl. Risk Factors and Regulatory Considerations

Investing in the ECHO Token involves inherent risks typical of high-growth digital assets and
volatile markets. Key risk factors include:

e Market Volatility: The token price may experience significant fluctuations due to
shifts in market sentiment and broader cryptocurrency trends.

e Regulatory Environment: Although the ECHO Token is classified as a virtual asset,
it is subject to regulatory oversight by entities such as the Isle of Man Financial
Services Authority (IOMFSA). Echo has presented the functionality of the ECHO
Token—including its yield mechanics—to the regulator and has been given
permission to offer the token to the public.

e Operational Risks: As a pioneering fintech platform, Echo faces potential risks
related to technical challenges, integration delays, and unforeseen operational
issues.

Investors should conduct thorough due diligence and assess their risk tolerance, as the
ECHO Token is designed as a high-risk, high-reward asset with no guaranteed returns.

VIIIl. Allocation Considerations



Community Foundation (30%):

This significant allocation is intended to support long-term ecosystem development
and community initiatives. The tokens reserved for the Community Foundation
ensure that there is a dedicated pool to fund growth, strategic partnerships, and
governance initiatives. It reinforces the project's commitment to community-centric
decision making and sustainable development. The community foundation is a
foundation in the true legal sense and has a legally binding contractual obligation to
not sell any ECHO token once it is received as part of the vesting schedule. The
foundation survives on the yield generated by the ECHO token only. For further
information on the community foundation please see the associated whitepaper.
Team (20%):

Allocating 20% to the team—with a vesting schedule that includes a 12-month cliff
followed by gradual monthly releases—ensures that the core team remains
committed for the long haul. This approach aligns the team’s interests with the
project's success and mitigates the risk of short-term profit-taking by tying rewards to
long-term performance.

Marketing (18%):

The marketing allocation is designed to drive user acquisition, build brand
awareness, and accelerate the platform’s growth. By dedicating 18% of the token
supply to marketing efforts, the project can fund strategic advertising, community
engagement, and outreach programs. This investment is expected to boost liquidity
and raise the token’s value over time—especially important given the potential for
increased value derived from the marketing allocation. Where possible we will seek
to trade marketing activity directly for ECHO token rather than selling on the open
market.

Liquidity (15%):

Reserving 15% of the tokens for liquidity purposes is crucial to ensure robust market
performance. This allocation supports trading pairs on the exchange, minimizes
slippage, and enhances overall market confidence. It acts as a stabilizing force for
the token’s price, providing necessary depth in trading markets.

Pre-Sale (7%):

The pre-sale allocation allows early investors to participate at a preferential price.
This initial capital raise is vital for jumpstarting the project and provides early
validation of the token’s potential. The relatively modest 7% allocation balances the
need to raise funds while preserving the token’s scarcity.

Whitelist (5%):

Allocating 5% of the token supply for whitelist distributions is aimed at building a
broad and engaged user base from the outset. These tokens are used as sign-up
incentives to boost early adoption and create momentum, even though there is a risk
of immediate sale, the exposure gained is strategically valuable. This whitelist token
is not a traditional airdrop but is tied to gamification elements of the platform; in order
to encourage user growth and social participation.

Seed (3%):

This allocation targets a select group of early investors who not only provide capital
but also bring strategic expertise and influential networks to the project. By limiting
this allocation to 3%, the project ensures that these early participants have a
meaningful stake and are incentivized to contribute to long-term growth.



e Public (2%):
Finally, a small public allocation of 2% is reserved for broader market participation at
launch. This controlled release is designed to create scarcity and support upward
price momentum, ensuring that public demand is met without diluting the token’s
overall value. We need to ensure that EchoX volume is sufficient to hold up ECHO
token price points.

Each allocation is carefully structured to balance immediate fundraising needs, long-term
growth, market stability, and community involvement. This comprehensive approach is
intended to maximize the value and utility of the ECHO token over time.

IX. Roadmap and Future Outlook

The development and value of the ECHO Token are closely aligned with the phased rollout
of the Echo ecosystem:

e Phase 1 Milestones:
— Launch of EchoX, the centralized exchange
— Introduction of Echo Elite (Protected Cell structure)
e Longer-Term Vision:
— The ECHO Token is envisioned as the connective tissue of the broader Echo
ecosystem. Future integrations will include:
o Neobank Rails: Facilitating seamless fiat/token conversions by attaching
neobank accounts and charge cards to user profiles (alongside wallets)
o Peer-to-Contract Protocol: Enhancing decentralized lending and borrowing
functionalities
o Additional Exchange Assets (e.g., RWAs): Integrating real-world assets to
diversify offerings and enhance utility
o Echo Pro: The advanced version of the exchange, further augmenting real
yield generation and providing additional trading tools and functionalities

These strategic integrations will expand the token’s utility and drive sustained demand,
reinforcing its long-term growth potential.

X. Conclusion and Call to Action

The ECHO Token represents a groundbreaking convergence of traditional investment
strategies and modern blockchain technology. With its fixed supply, innovative real yield
model (derived from top-line revenue across EchoX and Echo Pro), and comprehensive
utility framework—including a detailed buyback and burn mechanism—it offers a unique
investment opportunity intrinsically linked to the success of the Echo ecosystem.

We invite investors, partners, and industry enthusiasts to join us on this exciting journey
toward redefining tokenized investing. Engage with our team, participate in the pre-sale, and
help shape the future of financial innovation.



Xl. Appendices and References

Glossary of Key Terms:

Real Yield: The tangible yield distributed to token holders based on combined
revenue from EchoX and Echo Pro, representing the platform’s top-line revenue.
Buyback and Burn: A mechanism used to repurchase and permanently remove
tokens from circulation, thereby reducing supply and enhancing value.

Dividend Discount Model (DDM): A valuation method used to assess the intrinsic
value of an asset based on expected future dividends.

RWA (Real World Asset): A Real World Asset refers to a tangible asset from the
physical world—such as real estate, commodities, or traditional securities—that has
been tokenized and represented on a blockchain.

Peer-to-Contract Protocol: A peer-to-contract protocol is a decentralized
mechanism that enables direct interactions between users and smart contracts. In
this model, individuals can engage in activities such as lending, borrowing, or asset
management directly with the terms and conditions encoded in a smart contract,
bypassing traditional intermediaries.
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